
Items needed to verify the calculation 
• IRS FORM 941 and State and Quarterly Wage                 

Unemployment Insurance
• Or Equivalent Payroll Processor Records

• Payroll Statement or similar documentation from the 
pay period that covered Feb 15, 2020 to establish you 
were in operation on February 15, 2020

• Filed Business Tax Returns IRS Form 1120 or 1120S or 
other documentation to verify information listed below 
if used to calculate payroll amount 

• Retirement or Group Health
• Life Insurance
• Disability Insurance
• Vision and/or Dental Insurance

S & C Corp. Calculator

Please note: this tool sheet is for estimation calculations only. 
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Items needed to verify the calculation 
• 1040 Schedule C Used to Calculate (2019 or 2020)
• IRS FORM 941 and State & Quarterly Wage Unemployment 

Insurance or equivalent payroll processor records
• Payroll Statement or similar documentation from the pay 

period that covered Feb 15, 2020 to establish you were in 
operation on February 15, 2020

• Documentation of any of the below if used to calculate 
payroll amount. 

• Retirement or Group Health
• Life and/or Disability Insurance
• Vision and/or Dental Insurance

Self Employed with Employees
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Items needed to verify the calculation 
• 1040 Schedule C Used to Calculate (2019 or 2020)
• 1099 Forms (2019 or 2020)
• Bank statement, invoice, or Book of Record establishing you were in operation on Feb. 15, 2020

Directions to complete payroll calculation:
Step 1: Find your 2019 or 2020 IRS Form 1040 Schedule C line 31 net profit amount.  
• If this amount is over $100,000, reduce it to $100,000.
• If this amount is zero or less, you are not eligible for a PPP loan.

Step 2: Calculate the average monthly net profit amount (divide the amount from Step 1 by 12). 

Step 3: Multiply the average monthly net profit amount from Step 2 by 2.5 
Note: Multiply by 3.5 if your business is in the Accommodation and Food Services sector                     
(NAICS Code 72) AND the business activity code reported on your most recent IRS Form 1040 
Schedule C line B begins with 72 Multiply by 3.5. 

Self Employed - No Employees
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